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Preference for Redistribution: Causes and Consequences of Inequality Perception
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I have investigated why the amount of government redistribution does not
increase as income inequality rises by looking at voters® behavior in democracies. Analyzing the
survey data collected by ISSP, | showed that the level of individually perceived inequality affects
the extent of the support for government redistribution. As perceived inequality rises, the support
is strengthened.

Furthermore, 1 found that Japanese people severely underestimate inequality, which decreases the
amount of demand for redistribution. | asked who within a country underestimate inequality. By
implementing a multilevel regression and post-stratification, 1 found that certain demographic and
political factors affect the probability of underestimation at the individual level.
IT the government responds to voters® demands, such underestimation might decrease the amount of
redistribution. This could be a reason why we do not observe expansion of redistributive policies
in the era of rising inequality.
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