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This research aims at analyzing the effects of endogenous export decisions
of firms on international business cycles and correlations of macroeconomic variables using the
two-country dynamic stochastic general equilibrium models. I pay special attention to the dynamics
of the number of product varieties of traded goods and markups. My main results include the analysis

of the relationship between trade openness and the effects of government spending shocks on real
exchange rate dynamics. Simulation results show that the channel of the dynamics of the varieties of
traded goods comes into play depending on the characteristics of international financial market. 1
also developed a model to account for the effects of market deregulation on international business
cycles by focusing on the channels of variable markups.
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