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| empiricallﬁ examined entrepreneurial finance in Japan. In contrast to the
venture capital (VC) industries in the United States and Europe, the Japanese VC industry has a
greater number of affiliated VC firms. In addition, there are new ventures with a board member who
has prior affiliation with a VC firm. This study focused on these characteristics. | constructed the
dataset on equity financing of new ventures during their private periods.
I found that social capital of new ventures plays an important role in their decision making.
Specifically, new ventures with board members who have prior affiliations tend to attract financial
investments from the affiliated VC firms. The presence of board members who have worked at a
specific bank or its parent company increases the probability of choosing the bank as the lead
underwriter, even if the issuer has no lending and shareholding relationships with the underwriter.
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Fig. 1. Overall framework.
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