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Inventor involvement in the success of university-based startups has been a
longstanding debate concerning its effectiveness. The impact of inventor involvement on the success
of university-based startup (firm survival and exit) is explored.

The results show that receipt of SBIR funding and first sales by product launch mediate the impact
of inventor involvement on the survival rate of startups. In other words, having a greater
proportion of the inventor involvement as founders of a startup firm increases the likelihood of
receiving SBIR funding and launching a product, which in turn increases the likelihood of survival.
However, this effect i1s only observed for biomedical startups. No mediation effect was found for
firm exit; however, the results provide weak evidence that SBIR funding is the important
intermediate step for explaining the impact of inventor involvement on the exit of startups.
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