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Value relevance of goodwill and impairment loss in difference of segment
performance

ISHII, Takakazu

1,000,000

ROA

In this research, we analyzed whether there is a difference in value
relevance between goodwill amount and impairment loss amount in each segment due to difference in
segment performance. As a result, it was shown that the greater the number of segments that account
for goodwill and impairment loss, the stronger the relevance to investor decision-making. In
addition, we also clarified that the impact on the corporate value of goodwill is greater for
reporting segments with higher segment ROA.
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