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This research analyzes a policy decision problem of Renewable Portfolio
Standards (RPS) in environmental investment problems. In particular, we have found the optimal
investment timing and RPS target in terms of policy maker in the market where both non-renewable and
renewable energy producers exist. Our main results are as follows: (1) High uncertainty delays the
timing of policy change and gains RPS target; (2) if greenhouse ?as emissions is less admissible,

the policy maker decides higher RPS target sooner and consequent
producers are reduced.
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