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U.S. overseas troops have been stationed in American allies to secure the
local balance of power favoring allies in a military confrontation. Such an expectation would deter
challenges from potential adversaries. People believe that the maintenance of U.S. stationed troops
is indispensable for securing American allies. However, the U.S. has been reducing the size of U.S.
overseas troops since the end of World War I1. The reduction of U.S. overseas troops does not always

lead to deterrence failure. Why is that?

The answer is that the U.S. can send a credible signal of its resolve to protect allies through
its budgetary decisions. Given the size of the reduction in the federal budget due to economic
difficulties, the U.S. can convey its resolve to protect a specific ally by maintaining or
marginally reducing the budget for stationed troops in this ally.
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