(®)
2017 2019

Emerging market business activities of Japanese firms and governmental
cooperation: focuing on the Russian-speaking market

Tokunaga, Masahiro

6,600,000

FDI

In this research project, we demonstrate the trends and prospects of
Japanese foreign direct investment (FDI) in European Emerging Markets (EEMs) against the background
of the recent development of emerging markets and explore the specificities of the Russian market,
the biggest EEM in terms of market size and inward FDI received. We find that the Russian market
seems to be a lucrative option for Japanese firms, despite unfavorable investment conditions and
limited institutional freedom afforded to outsiders, including a language barrier due to the wide
usage of Russian in the business field. Although use of the Russian language is one of major
business obstacles affecting foreign investors, making matters more challenging in the country, it
nonetheless provides us with a common language as a hub of business operations in the former Soviet
Union countries or “ Russosphere,” where Russia has still economic leverage and maintains cultural
domination.
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