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The purpose of this study is to investigate the economic consequences of
voluntary adoption of IFRS of Japanese firms empirically, focusing on its impacts on informational-
and contractual role of accounting information. My study has been documented that the voluntary
adoption of IFRS by Japanese firms has both pros and cons. In one hand, 1 have documented that firms

that have adopted IFRS are proactively eliminating cross-holdings to reduce the factors that hinder
dialogue with investors after the adoption. Moreover, it has been showed that information
asymmetries between investors could become reduced for the large-sized-firms. On the other hand, |
also documented that the adoption of IFRS could deteriorate both the value- and credit- relevance of

_earnings information. In addition, it has been showed that information asymmetries between
investors could become worsen for the small-sized-firms by voluntary adopting IFRS.
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