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Corporate Governance and Risk-Taking: Evidence from Japanese Firms
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This research empiricallﬁ examines the effect of various factors of
corporate governance on corporate risk-taking. The results show that firms which voluntarily enhance
their board independence or whose managers are not under pressure from outsiders tend to be more
risk-taking. Besides, this research also finds that a firm"s risk-taking behavior depends on its
product market condition. This research implies that the recent reform of corporate governance in
Japan is not necessarily effective in terms of motivating corporate risk-taking.
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