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In this study, we studied optimal monetary policy in a heterogeneous agent
general equilibrium model. In most of the representative agent monetary models, it is well-known
that the optimal nominal interest rate is zero. Here | assumed that individuals are heterogeneous in

their initial wealth. 1 showed that in my model, the optimal monetary policy deviates from the
zero-interest rate rule. This indicates that monetary policy has a re-distributive effect in my
model with wealth inequality and the monetary redistribution is welfare improving.
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