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I analyzed the conditions for efficient information transmission to occur in
organizations. In doing so, I divided them into the within-organization conditions and the market
conditions and adopted the frameworks of strategic information transmission theory and search
theory. In the analysis of the within-organization conditions, | showed that “ confirmation
effect,” which comes from the situation in which a receiver of information receives an additional
information, can make information transmission in organizations more efficient. In the analysis of
the market condition, | presented the models in which the existence of exit option has a positive, a
negative, or a neutral effects on information transmission in organizations, respectively.
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