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This study considers international cooperation between large countries when

we take unobservable trade barriers into consideration. For this purpose, this study uses infinitely

repeated games with imperfect public monitoring. In the context of two-country two-commodity
models, we can use terms-of-trade as a public signal. Terms-of-trade has a fine property for
statistical distinguishability of deviations, because the deviation from an agreement improves the
terms-of-trade for the deviator, whereas it changes the opponents terms-of-trade for the worse. We
construct a simple asymmetric strategy based on terms-of-trade, which we call safeguard strategy.
This study examines the condition that safeguards strategy becomes equilibrium.
This study also considers international cooperation by asymmetric strategies in the context of
international environmental agreements.
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