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This study empirically examines whether firm-specific characteristics,
including initial ownership structure and financing, and entrepreneur-specific characteristics
affect exit (sellout) strategy, such as initial public offering (IPO) and merger, in addition to
post-entry performance, using data on Japanese start-up firms. The major findings of this study are
as follows: (1) high-tech and high-risk start-ups are more likely to go public earlier than others,
(2) start-up firms that rely more on are more likely to survive, and (3) start-up firms managed by
entrepreneurial inventors are more likely to use equity financing, while those reliant on debt
financing are less likely to grow at a higher rate.
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