©
2017 2022

South Korea and Taiwan®s challenges in completion of catching-up and transition
to innovation-led economies
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This project has produced several case studies on the heavy and chemical
industries and the electronics industries in South Korea and Taiwan. One of the main findings in
our research on south Korea®"s heavy and chemical industries is that they have been faced with
difficulties in graduating from catching-up stage and shifting to innovation stage since they has
not accumulated sufficient experience for transformation due to their compressed development.
Another one is that POSCO, the leading Korean steel maker, needed to establish its R&D system by
trial and error. Regarding the electronics industires, we found firstly that under a multilayer
structure of compressed development, Korean electronics industry had to thereatened by China®s
catching-up soon after its accomplishment of graduate from catching—uB. Secondly we showed two cases

of Taiwan"s electronic component makers that started their business based on the domestic linkages,
but succeeded in internationalisation quickly.
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