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In this study of capital taxation, we analyze Japanese capital income tax
policy based on behavioral economics, speculative bubbles and tax policy, and the effects of tac
policy on Japanese firms" debt policy. Especially, we conduct a new internet survey with 1758
samples between 45 and 79 years old, and have some interesting results as below. Numeracy decreases

after 60 years old. Absolute risk aversion increases with lower numeracy. Risk aversion affects
portfolio choice. Higher numeracy, overconfidence, college or higher education, homeownership and
larger financial wealth increase risk portfolio investment. We do not need the tax policy
encouraging risk investment of the aged in Japan.
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