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Ogawa, a principal investigator, analyzed the optimal income tax problem
under a tax revenue constraint in a model where educational and entrepreneurial investment affects
the ex post distribution of productivities. Incorporating external educational facilities into the
model, we also examined the effects of a subsidy for using the facility.

Horii, a co-investigator, examined income distribution and education from the perspective of
economic growth. In one study, he clarified a mechanism through which the risk attitude of consumers
changes according to a learning process. In another study, he developed a theory of economic growth
using a realistic value for the elasticity of substitution between labor and capital, which is
closely related to the labor income share of the GDP.
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