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This research examines the link between investment efficiencies, real
options and managerial characteristics. The aim of this research is to provide relevant empirical
evidence to improve firms' investment efficiencies at the micro level. Using Japanese firm data, 1|
estimate a g-investment model incorporating real options effects. Consistent with the prior studies,

I find that managerial cognitive bias influences investment efficiencies. | also find that
conservative accounting significantly reduces investment efficiency distortions stemming from
managerial cognitive bias.
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