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Debt and its Maturity Structure
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We conducted an empirical analysis of the debt and maturity structure of
non-financial Japanese firms listed on the Tokyo Stock Exchange as of March 31, 2017, using 18 years

of data from fiscal year 2001.

About two-thirds of the firms have no straight bonds (SBs) or convertible bonds (CBs), and the
ratio of borrowing to total debt is higher than in the U.S., where 65% of the firms use SBs. Firm
size, ratio of tangibles to total assets, excess return on equity, and growth rate of full-time
employees are statistically significantly correlated with SB and CB use. Debt maturity is longer for

firms with larger cash and cash-equivalent assets, higher capital expenditures/sales ratio, and
larger total assets per full-time employee. The Bank of Japan®s new phase of the QQE (the
quantitative and qualitative monetary easing introduced in April 2013) has an impact on the maturity

structure of the listed firms.
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