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Quantitative analysis of corporate governance quality and corporate misconduct:
effective matching and complementarities among governance
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The purpose of this study was to make an academic contribution to the field
of corporate governance theory and organizational scandals by statistically analyzing the impact of
corporate governance characteristics on the probability of scandals and providing empirical
evidence. Specifically, we tested the effects of corporate governance factors such as top management

characteristics, managerial incentives, and stock ownership structure on intentional scandals such
as window dressing and experimental data falsification, and accidental scandals such as recalls and
information leaks. The analysis revealed that corporate governance characteristics affect the
probability of scandals, that different types of scandals have different governance factors that are
effective in preventing scandals, and that some scandals cannot be prevented by strengthening
governance.
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