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While many preceding studies are based on the definition that the financial
conservatism is characterized on static zero or low leverage ratio on the balance sheets of firms,
our study adopts the definition of dynamic, or marginal year by year change of the fund-raising
amounts, including second issuing offerings of listed Japanese firms. That is, our study recognizes

Japanese financial protectionism as the inertia aspects of fund-raising policy. Funding raising,
in our view, are motivated by not only the change of market environments, but the relations with
stakeholders, stockholders or banks. Firms, inclined to conservatism, intended to keep stress-less
or decent relations, tend to inhibit new fund raising, including SEO or new long-term loans. Also,
as far as we investigated, physical investment policy of conservative firms are precedent or
bureaucratic oriented of firms, which connotes those firms are likely to lose chances of changing
market environments.
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