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Equity recognition in the age of internationalization and information technology
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Before the amendment of the Commercial Code in 1948, there were many cases
where shares were issued by installments in Japan. As for accounting, at first, increase in capital
was recognized when the capital was actually paid-in. But in 1890s, when the Commercial Code was
established, and Inventory of Property was included among financial statements, more and more cases
could be found where stock subscriptions were presented among the asset side of the balance sheet,
and total capital to include the amount of capital stock subscribed but not yet paid-in. Because it
was necessary to list all the financial claims to be listed in Inventory of Property.

IFRS and GAAP require recognition of equity when share rights or options are granted. Such

accounting treatment avoids fluctuation of income, because fluctuation of share price after the
grant date will not affect profit and loss.
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ICBEIT2020 (Zoom Meeting ) “ ACCOUNTING FOR PARTLY PAID-IN CAPITAL STOCK
IN JAPAN IN THE 19™ CENTURY”
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THE 8TH INTERNATIONAL ISLAMIC ECONOMIC SYSTEM CONFERENCE 2019
Akihiro Noguchi (Nagoya University) & Mustafa Mohd Hanefah (USIM) “ How Should
Ethical Finance Be Reported?”
“ What kind of sukuk should be classified as equity?”
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Akihiro Noguchi

ACCOUNTING FOR PARTLY PAID-IN CAPITAL STOCK IN JAPAN IN THE 19TH CENTURY

ICBEIT2020 Sydney (Zoom format by University of Guam)
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Mustafa Mohd Hanefah, Akihiro Noguchi

HOW SHOULD ETHICAL FINANCE BE REPORTED?

8th International Islamic Economic System Conference

2019

2018




2017

http://www.soec.nagoya-u.ac. jp/~noguchi/17K04049.htm




