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This study examines the costs and benefits of adopting IFRS for Japanese
firms, as well as the factors that motivate firms to adopt IFRS in Japan, where IFRS adoption is
voluntary, by comparing original survey data of adopters and non-adopters. This study finds that
both groups perceive significant costs associated with IFRS implementation (costs outweigh
benefits). However, the perceived costs do not influence the firms’ decision not to adopt IFRS.
Instead, the strength of perceived benefits themselves and industry-specific business practices
serve as motivating factors for IFRS adoption.
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