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In the case of capital investment, we have undertaken case studies in Dalian

and Chengdu, China. In Dalian, factories, including Japanese manufacturers, are closed or moved to
other developing areas due to increasing labour costs, while in Chengdu, more capital investment is
to be accumulateed. Factories in Dalian are seen to be sold as M&A. Joint ventuires in Chengdu also
have a factor as M&A.

In M&A, we have focussed on small and miduem sized enterprises. As M&A was not an option in Japan,
executives who did not have successors tended to close down their companies. M&A has become a
solution to continue their business.
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