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A studﬁ of the Accounting History and Financial Analysis of the Decline of the
British East India Company and the Rise of Jardine Matheson Company

Yamaguchi, Fujio
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At the beginning of the 19th century, the British East India Company(EIC)
declined, and the Jardine Matheson (JM) Company rose. The reason was examined through business
analysis. During 1800-14, the average operating profit margin of EIC was 15.9% and interest payments

were 7.3%. The company has a strong public aspect of society and its profit margin is rather low
for a monopoly company. Until 1815-1823, EIC lost India"s monopoly trade rights, became an Indian
governing body, and made up for the deficit in the colonial sector with the private sector through
monopoly China trade. At the same time, JM predecessor partnership company managed rigorously and
fairly with its books of accounts. Trade commissions and loan interests on business are the main
sources of income, and the handling of opium is gradually increasing. East India Company is the main
line of the east and west, JM played a role of a branch line.
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Jardine Matheson 1801 18
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Ledger A A BC D E F GH | K L M N 0}
Reidj Beale Reid, Beale Beale Beale, Beale, Beale, Beale, Beale, Beale, Beale, Beale,
Hamilton ~ Beale ! ' Shank Shank Shank Shank  Shank Shank  Shank Shank
Shank Shank Shank Shank Maaniac Magniac Magniac Magniac Magniac  Maagniac Maaniac Maaniac
Feb.1799 April1800 April1803 April1804 April1805  April1807 May1808 May1809 May1810 May1811 May1812 May1813
March1800 April1801 March1804 March1805 March1806  April1808 April1809 April1810 April1811 April1812 April1813 April1814
Reid 40,000 40,000
Beale] 40,000 40,000 40,000 40,000 40,000 60,000 60,000 60,000 60000 60,000 60,000 60,000
Hamilton| 40,000
Shank| 40,000 40,000 40,000 40,000 40,000 60,000 60,000 60,000 60000 60,000 60,000 60,000
Magniac 40,000 60,000 60,000 60,000 60000 60,000 60,000 60,000
P/L P/L
Reid 16,090 24,050
Beale] 16,090 24,050 9313 A 2144 52,385 6,830 Opium
Hamilton| 16,090
Shank| 16,090 24,050 9313 A 2144 52,385 6,830 14458*3 3
Magniac 52,385 6,830
Balance Stock
346,724 606,295 375794 820,120 661,047 * 1,146,863 917,799 852,714 842,138 933,050 806,405
Cash remaining on hand 12,457 11,045 1,277 49,318 22,864 51,618 12,925 9433 24,755 17,593 40,855 7,839
Factor a/c |- - 1,996 46,833 46,032 47,147 46,613 61,650
Mother of Pearl|- - - 26,745 16,216 20,546 5,993 5993 5993 5,993
Opium 7,800 -138,440 50355 5i124-418%5 40149  * 7,357 sl 96,201
Opium opium sales 299,688
Stock in Company 496 20875 39424 6,053 24476 12529
March1800 April1801 March1804 March1805 March1806  April1808 April1809 April1810 April1811 April1812 April1813 April1814
Profit and Loss 69,749 83119 20,826 16,849 192,363 96471 60242 85277 60319 97,343 65555 54,418
Profit
interests 39,771 26,300 15,255 8,380 66,432 13509 16,174 8477 0 2,813 23284
46,065 45,957 27,416 20,984 101,740 149,211 103,719 101,393 73,339 * 67,005 56,736
commission 27,040 48381 56,647 36,600 100,162 75301 48,002 35546 54,637 35450 19,831 13,879
3 3
Factories 949 2,870 0 1,940 5270 7,104 8,386
7,600 10,250 10,446 9,885 11,800 12,800 46,833 58632 57,547 53,088 61,650
Opium 75 1,332 7,700 2,932 387+4741 8,340
Raw Silk 24,322
Loss
Charge General 1,065 1,619 623 810 197 5666 3,717 3194 1,771 5122 2,369 2,738
1,157 2,565 3,303 3,677 9,591 11,466 6,140 10,034 8379 37765 3,694
House Expense 4,288 6,918 2735*3  2705*3 6,104 12,026 11,368 11,069 13,280 9,995 83808 8,654
4,295 7,109 8,205 8,115 6,223 12,776 11,368 11,469 * 10,019 8,808 8,778
Interests 14,086 3,949 3,957
2144*2
Profit&Loss  116000%4 240503 9313*2 A 2144*2 52385*3  6830*3 496 20,408 18548 a4 33371 18423 A 11,945
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