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The fair value for financial liabilities and investors
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Although the Japanese GAAP has not adopted the IFRS accounting treatment
called “ fair value option for financial assets and liabilities,” it has required Japanese firms to
disclose the fair value for financial liabilities from the fiscal year ending on March 2010. I have
analyzed how investors receive this fair value information to consider the adoption of this
accounting treatment to the Japanese GAAP. The results have shown that the fair value information
for financial liabilities is not useful for investors to value firms. Thus it might be too early to
adopt this accounting treatment to the Japanese GAAP.
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