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Regal principles and institutional design of fiscal Consolidation: comparative
study with Fiscal-Constitution in Germany
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This study stands on the viewpoint, that the control of legislative
discretion and the introduction of judicial control over fiscal management of the state and the
local governments are essential and beneficial for ensuring both the fiscal consolidation of public
finance and the development of the national economy.

As a result of the comparative study with the Fiscal-Constitution in Germany, the following is
drawn; the functions of the Fiscal-Constitution for the fiscal consolidation of public finance are,
DClarification of the legal concept of "fiscal consolidation™, 2)Exceptionalisation of the
financial condition dependent on governments® bonds, 3)constitutional limitation on the legislative
discretion on fiscal management, 4)Expansion of the judicial review to the fiscal issues.

However, these have prerequisite issue, that contains the constitutional brake of governments® debt,
tgﬁ_aléogable limit of bond issuance, and the Establishment of exceptional conditions for the
public debt.
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