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This study investigates effects of oil price changes on inflation. First,
the effects of oil price shocks on inflation are transitory. This result 1s consistent even if we
consider income levels, exchange rate regimes, adoption of inflation targeting, and commodity trade
patterns. However, considering inflation regimes, the effects would be more persistent in a low
inflation regime. Second, oil price pass-through to inflation is low in a low inflation environment.

Third, the effects of oil price shocks on inflation would be larger when the shocks are positive.
These results suggest that oil price changes have asymmetric effects on inflation.
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