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Empirical research on the effects of budget revisions in Japanese companies
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Japanese companies generally revise their initial budgets during the period.

The main objective of this study is to identify the factors that influence budget revisions by
Japanese companies as a premise for analyzing its effecs.

As a result of the survey research analysis, the main findings of this study are as follows. First,
companies with a higher degree of external reporting purposes of their budgets tend to have more
flexibility in budget revisions. Second, companies with a higher degree of linkage between budget
and rewards tend to have less flexibility in revising their budgets. Third, companies with a higher
degree of linkage between middle-term management plans and budgeting tend to have more flexibility
in revising their budgets.
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