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This study analyzed the political feasibilitﬁ of legal rules on accident
prevention and an effective regulatory framework to maintain the risk of serious accidents for
companies at a socially desirable level. The study focused on three key aspects: 1. optimal
allocation of regulatory authority based on politically feasible accident size; 2. prevention of
regulatory capture; and 3. provision of information by regulatory agencies (bureaucrats). It was
found that the optimal disaster prevention and mitigation measures differ depending on the expected
accident size, and that delegating more safety authority to operators may reduce the impact of
politicians® re-election incentives on the realization of optimal disaster prevention and mitigation
measures.
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