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The project evaluates the effect of Japan®s primary national research grant
(KAKENHI) on academic productivity in economics over five years as well as examining biases in the
review process using novel administrative data from the Japan Society for the Promotion of Science
(JSPS). To draw causal inferences, we employ a regression discontinuity (RD) design based on the
peer-review scores used by the JSPS to select the applications to be funded. The results show that
research grants increase the number of papers and citations in economics by 10-15% and 20-26%,
respectively. The cost-benefit analysis indicates that the effect is three times greater for young
scientists than for other recipients. Further, the results present that receiving the grant
encourages junior scientists with tenure to carry out high-impact research independently, while it
typically leads researchers without tenure to pursue quantity over quality.
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