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In this project, we firstly study how task sensitivity and task
complementarity affect the formation of global supply chain in a setup of two countries with
different skill levels and many tasks (N discrete tasks or a continuum of tasks). In addition, we
investigate how the changes in task sensitivity due to technological progress affect the global
supply chain and income distributions. Next, we develop a framework where there are a continuum of
workers who differ in their skill levels and the production involves two tasks with one task more
skill sensitive than the other. Two workers form a team with each worker performing one task, which
allow us to examine how the distribution of skills affect the matching of workers and the tasks in
which they are assigned. Moreover, we explore how offshoring affects the the matching patterns and
income distributions.
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