(®)
2018 2021

Spatial economic analysis on demographics and regional policies

Sato, Yasuhiro

12,800,000

i o This _project analyzes the relationship between demographics and regional
economic policies. Demographics include population changes caused by birth and death, migration, and
the resulting population composition.

We show that in political economy, regional policies chosen by local governments heavily depend on
the population composition, and regions facing population aging are likely to impose inefficiently
high taxes on firms to finance public good provision. We further show by using urban accounting that
the labor wedge in the manufacturing sector is the most responsible for shaping the current
Japanese population distribution across regions.
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