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The expansion of the stock of innovative drugs has contributed significantly
to healthy life expectancy in Japan by extending the life expectancy of the population, improving
the cure rate of hospitalized patients, and decreasing the probability of needing long-term care. On
the other hand, to the extent that the price premium for new drugs reflects the innovativeness of
new drugs, Japan is about 30% that of the U.S. In addition, the probability of approval in Japan of

a drug that was previously approved in the U.S. is much lower than in Europe, and to a greater
extent when the company developing the new drug is a start-up. An important factor in the rapid
progress of drug discovery against the novel coronavirus crisis was the accumulation of cutting-edge

research in startup companies and universities in the U.S., U.K., and Germany that relied on
state-of-the-art science.
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