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The objective of our project is to conduct questionnaire on tax morale and
tax policy in Japan. Our results first show whereas taxpayers in Japan have high tax morale, their
resistance to consumption tax hikes is strong, likely because of political distrust. With respect to

the question on tax morale and tax compliance, the fraction of the answer to "cheating on tax is
never justifiable" is smaller than the same WS result for the two surveys. Second, from the first
survey, almost half the respondents were against the tax hike. Further, more than 60% of them assume
their* ideal” consumption tax rate ranges between O to 9 %. Third, the second survey revealed that
more than half of the respondents think their ideal consumption tax rate should be over 10%, given
the information on the size of government debt to GDP ratio.
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