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Government bonds not only serve as debt but also play a role in facilitating
financial intermediation as safe assets (collateral) based on the creditworthiness of the country.
In this project, we first theoretically elucidated the role of government bonds as safe assets.
Furthermore, as the outstanding government bond balances of advanced countries continue to increase,
there are signs of changes in the international capital flows that have made this possible. These
issues are difficult to resolve through the policies of individual countries alone. Therefore, we
also presented a possible framework for international policy coordination. Additionally, we
clarified how such policies should be announced and communicated.
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