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This study considers the rules for holding and transferring electronic

assets created by a new technology, DLT. The Financial Instruments and Exchange Act has been amended

to include some of these kinds of assets (i.e. securities tokens and electronically recorded
transferable rights) to be regulated for disclosure. However, it remains the third-party
effectiveness of transfers especially regarding interpretation of the articles of Civil Law. The
Civil Law method to notify the obligor by instrument with certified date is cumbersome, and it may
limit the efficiency and low-cost benefit of DLT. UNIDROIT and the US, on the other hand, have been
in the process of developing the principles and rules for digital assets which would encourage a
discussion about how to develop Japan’ s legal framework in this area.
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