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As a result of this project, 1 have published an article in a
peer-reviewed international academic journal that introduces the "Revised Financial Reform
Database," which codes the seven areas of financial reforms in such areas as bank privatization and
strengthening of bank supervision from 1973 to 2013 in 100 economies.

Also, using the dimension of "Enhancement of Banking Supervision" of the Revised Financial
Reform Database, | examined how the political economy factors would enhance or weaken banking
supervision to protect international financial stability, which is an international public good. The

empirical results show that a higher degree of rule of law in each country and a higher central
bank independence lead to more stringent banking supervision. Also, IMF programs show significant
effects to enhance banking regulations. The study was published in a peer-reviewed international

academic journal.
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Table 1. Differences between the original and the revised versions of the Financial Reform

Database

Original version

Revised version

Country coverage
Period of time covered
Coded financial reform
dimensions

Revision of coding rule
for enhancement of
banking supervision

Policy description for
policyreform for each
policy subdimension

91 economies

1973-2005

Seven dimensions only
(questions that code each of
the seven dimensions or
policy subdimensions are not
separately coded)

(1) Basel standards (0/1})
(2) Banking supervisory
agency’s independence from
country’s executive (0/1/2)
(3) Effective supervision
(0/1/2)

(4) No exception (0/1)

Not available

100 economies

1973-2013

Seven dimensions and each of
the 20 policy subdimensions
used for coding those seven
dimensions are separately
coded

(1) Basel standards (0/1/2/3)
(2) Banking supervisory
agency’s independence from
country’s executive and
financial industry (0/1/2)

(3) Supervisory power
(0/1/2)

(4) Effective supervision
(0/1/2)

(5) No exception and
cross-border supervisory
cooperation (0/1/2)
Available
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Table3 Determinants of the regulatory strength of banking supervision
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