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Under the intensifying U.S.-China confrontation, it has become crucial to
consider security aspects alongside economic factors when formulating economic policy. This study
examines the formation process of foreign direct investment (FDI) regulations in the United States
and Japan. In the U.S., the enactment of the Foreign Investment Risk Review Modernization Act of
2018 (FIRRMA) was influenced not only by the economic interests of policymakers® constituencies but
also by their perception of the China threat, which was independently determined from these economic

interests. In Japan, the study found that the bureaucrat-led policy-making process was driven by
requests from the industrial sector.

On economic security in general, given the uncertainty of the economic consequences of security
factors, the study also highlighted the influence of domestic political institutions and interest
groups on policy outcomes.
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