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This study examines a situation in which multiple regions (e.g., prefectures
in Japan) cooperatively provide a public good through negotiation. This study aims (1) to show
under which conditions the “ strategic delegation problem” becomes severe and (ii) to examine the
economic policy and institutional design for solving the problem. The study shows that when two
regions cooperatively provide the good, the problem can be severe and requires a solution to
mitigate it, but when three or more regions provide the good, the problem may not be as serious as

the previous studies have reported.
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