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This project examines the effects of monetary policy on economic growth from
theoretical and empirical perspectives. As a channel through which monetary policy affects economic
growth, it focuses on not only innovation, international technology transfer, and income inequality
but also relatively novel ones, such as cultural preferences of citizens and governments and

business dynamism, which tackles finding a new direction in which the literature expands. The
results show that monetary policies such as lowering interest rates and inflation rates may not
necessarily promote technological progress and economic growth, depending on the state of the
economy. These results suggest the importance of considering various economic conditions (e.g., high
barriers to entry) in designing a desirable monetary policy.
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