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By comparing John R. Commons® main work "Institutional Economics™ (1934)
with the recently discovered 1928-29 draft in the United States, we clarified the formation process
and contemporary meanings of Commons® theory of money, income distribution and economic democracy.
Our results on the theory of money are as follows. Commons® institutional interest theory,
influenced by R. G. Hawtrey, is similar to today"s endogenous money supply theory. In parallel with
this discussion on the economic function of money (endogenous money supply theory, etc.), Commons
developed a discussion on the social function of money (the theory of pay community). It has
contemporary meanings as a conceptual framework for studying ‘ reproduction of society’ through
debt circulation.
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