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This study estimates the extent to which global trade policy, including
Japan®s, is affected by factors such as international wage differentials, economic size, physical
distance, common language, the existence of colonial relations, and the existence of trade policies
(free trade agreements) through changes in the supply chain structure. The main results are as
follows: (1) in Asia, countries with lower wages export more intermediate goods and value-added than
those in Europe, and (2) in Asia, the effect of absolute wage levels and wage differentials on
trade in intermediate goods is smaller than the effect on trade in value-added. These findings
suggest that Asia has a more vertical industrial structure in terms of value-added trade than
Europe.
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