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Exclusionary contracts prevent downstream firms from purchasing inputs from
other upstream competitors in vertical relations, such as those between manufacturers and retailers
or input suppliers and final goods manufacturers. By focusing on the incentives of individual firms,

previous studies found that rational firms engage in exclusive contracts to exclude efficient
upstream firms in specific situations. In this study, we conduct an analysis focusing on durable
goods and on the exclusive-offer competition among existing upstream firms. Note that these
situations have yet to be the focus of the previous studies. The theoretical study shows that
exclusive contracts are signed to exclude rival upstream firms in such situations. In addition, we
conducted an experimental analysis of offer competition for exclusive deals and found that a high
exclusion rate Is observed in certain situations.
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