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The research has derived the following two results.
[1] Bundling by an infrastructure incumbent can preserve its monopoly position by hindering an
entrant"s information acquisition. Furthermore, such a practice of bundling that prevents
information acquisition deteriorates social welfare.
[2] Firms®™ incentive to invest for product quality improvement in a joint infrastructure deployment
mode is weaker than that in an independent deployment mode. As a result, joint infrastructure
deployment can be excessive from a social viewpoint, especially when firms have a strategic
opportunity to invest for product quality improvement.
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Figure 2: Bundling in the Model
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