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First, | analyze a new fiscal rule and creative accounting using stock-flow
adjustments. The paper contributes to the literature on creative accounting by using Japanese
municipal and prefectural data. | focus on stock-flow adjustments by considering the relationship
between the increase in the change in debt stock and the decrease in the deficit to measure creative

accounting. In particular, my contribution on the municipal level is the finding that
municipalities engage in stock-flow adjustments by increasing their expenditures and revenues
through intergovernmental transfers. Second, my paper is to identify the fiscal effects of cloud
computing systems on municipal expenditure in Japan. As a result, municipalities that introduce the
inter-governmental cooperation cloud systems decrease their total expenditures a few years. | find
that the introduction of the inter-governmental cooperation cloud systems of municipalities obtains
the decrease in total expenditures.
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