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I examined the role of the government in Japan®s SME financing by using a
variety of data such as those at the loan, firm, and bank level. More specifically, there were three
major research issues: effects of loans provided by the government financial institutions and those
of credit guaranteed loans; effects of non-collateral and non-guaranteed loans; and the impact of
the government intervention on the extent of competition in the SME loan market. As a result of the
research project, | obtained several novel findings on the following issues: a comparison between
government loans and credit guarantees in their effectiveness; the role of covenants in preventing
firms from causing moral hazard; and the substitution of loans by private financial institutions for
government loans.
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