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This research project focused on empirically analyzin? the impact of the
inflationary environment and the bad loan problem on monetary policy and the lending behavior or
margin setting of financial institutions, and had three research themes. The first research theme
was to construct a macroeconomic model in which long-term inflation can be regime-shifting, and to
conduct an empirical analysis of when long-term inflation turned in the Japanese economy. Next, |
conducted an empirical analysis of the factors that determine the loan margins of financial
institutions based on corporate survey data. Finally, we examine the impact of the non-performing
loan problem on the lending behavior of financial institutions in each country.
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