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There are three primary outcomes of this study: First, we established a new
approach to market-neutral portfolio construction that is independent of the economy; second, we
established an optimal investment strategy that takes into account the possibility that the model
parameters of the obtained portfolios are incorrect; and third, we were able to present one of the
models that explain the disposition effect, one of the sources of statistical arbitrage
opportunities. Furthermore, we published a paper and a book on the transaction costs associated with

sta;i?tical arbitrage and machine learning, which is necessary for constructing market-neutral
portfolios.
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