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Investment banking in prewar Japan

Kasuya, Makoto
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In inter-war Japan five largest banks (Mitsui, Mitsubishi, Sumitomo, Yasuda,
and Daiichi), of which deposits increased significantly, underwrote a large amount of corporate
bonds. Underwriters sold corporate bonds in the next year of the issuance in the 1920s and did not
sell in the 1930s because underwriting syndicates were normally formed. Provincial banks bought
these bonds from underwriters and did not sell both in the 1920s and 1930s; therefore secondary
markets for corporate bonds seem to have been very thin. On the other hand, large banks and
provincial banks bought and sold government bonds in the secondary markets even in the 1930s and the
secondary markets seem to have been very thick. Along with bond markets, short-term money markets
also developed in this period. Mitusi, Mitsubishi, and Sumitomo banks expanded their foreign
exchange businesses during this period.
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1926-1929 | 1930-1932 | 1933-1935
0.54 0.77 0.47
0.39 0.24 0.54
0.70 0.60 0.63
0.51 0.32 1.00
0.11 0.23 1.00
0.29 0.32 0.14
/
0.98 0.96 1.00
0.50 0.71 0.92
0.45 0.98 1.00
0.20 0.41 0.73
0.00 0.93 0.33
0.54 0.92 0.84
0.06 0.36 0.03
0.09 0.15 0.03
0.09 0.05 0.08
0.31 0.21 0.09
0.09 0.29 0.22
0.29 0.75 0.22
/
0.60 0.60 0.02
0.45 0.42 0.15
0.32 0.68 0.36
0.18 0.65 0.07
0.03 0.04 0.01
0.29 0.04 0.00
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1928 1936 2
BB
3
BB
BB
1928-1931 1932-1936
231,210 120,725 351,935 109,420 98,210 144,305
14,010 658 14,668 0 14,668 0
39,844 24,545 64,389 25,885 20,240 18,264
38,205 23,220 61,425 11,100 40,525 9,800
12,500 5,800 18,300 0 2,600 15,700
269,610 44,181 313,791 120,050 133,241 60,500
605,379 219,129 824,509 266,455 309,484 248,569
2020 63

1915 1920 1925 1930 1935

3,061 | 10,140 | 13,905 | 8,445 | 11,512

696 | 4,691 | 4,869 912 | 1,333

NA 778 903 847 | 1,227

43 526 | 5,043 | 3,830 | 3,634

141 | 1,428 | 1,120 861

27 415 1,731 | 1,832 | 3,331

149 652 742 | 1,159

NA| 1,136 | 1,864 | 1,424 679

499 697 471 199

NA NA NA 57 249

7 49 62 72 147

11 22 37 29 80

NA NA NA 33 --

NA 0 0 1 --

9 73 88 215 255

NA 1 0 0 5

NA 0 43 5 36

NA 9 6 -- --

0 6 17 -- --
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